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• Stock markets down –with S&P500 futures with few changes–, with the
USD and government bond yields higher, with investors reacting to
inflation data in the Eurozone, as well as caution in their expectations of
Fed rate cuts due to comments from members with greater attention on
the inflation target

• In this sense, April’s inflation print in the Eurozone was in line with the
preliminary figure at 2.4% y/y, with the core also unchanged at 2.7%. This
is expected to support a first rate cut by the ECB in June, although there
are still mixed comments from several members of the central bank on the
matter. On the other hand, last night in China, April’s activity data was
published, highlighting a surprise increase in industrial production (6.7%),
although with lower retail sales (2.3%)

• On the monetary front, in the US we will be looking into comments from
Waller, Kashkari and Daly, this in a context in which other members have
maintained a cautious tone in their communications, skewing towards the
hawkish camp even despite positive inflation data earlier in the week

• Efforts to boost the real estate market continue in China. The newest
measures include scrapping a minimum mortgage rate, in addition to
seeking to reduce payments by relaxing certain mortgage regulations. In
addition, local governments were requested to buy houses directly from
developers to sell them at more affordable prices. This will be
supplemented by a US$41.5 billion injection of resources by the PBoC. In
this context, April’s data showed that housing prices had their largest
decline in a decade

• There are renewed pressures on the yen, this after the BoJ left bond
purchase amounts untouched, this after signs that they could be trimmed
back. With this, the currency is trading around 155.84 per dollar

• Vladimir Putin’s visit to China concluded with a joint statement with
President Xi Jinping, mentioning that both countries will work more
closely in key sectors such as energy, space, and military. Regarding the
latter, the focus will be on energy imports by China, where more attractive
prices could be seen given the sanctions against Russia
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• Fitch Ratings affirmed Banregio's long- and short-term ratings at 'AA(mex)'

and 'F1+(mex)', respectively. The outlook is Stable. The ratings reflect the

company's consistent business model with good operating profits, as a

result of its consistent commercial strategy focused on medium-sized

companies in proven geographic areas or those with greater economic

dynamism in the country

• HR Ratings affirmed Grupo Profuturo's ratings at 'HR AAA' with a Stable

outlook and at 'HR+1' for the short term. The ratings are based on the

company’s solid debt profile, which presents a negative net debt of MXN -

3.7 billion at the end of 2023 and translates into a net debt to equity ratio

of -31.8%

• Sovereign bonds trade under pressure as Europe adjusts upwards by 3-

4bps, leading the global movement where USTs extend yesterday’s losses

by 1-2bps, with with the long-end underperforming. Yesterday, Mbonos

recorded losses of 5bps, although the weekly balance holds gains of 6bps,

adding to the strong performance in May (-25bps)

• Negative bias in G10 currencies remains within tight ranges, with EM

currencies’ performance also mostly negative vs the USD. The MXN

decouples modestly, maintaining levels near to yesterday’s close around

the 16.68 area

• Oil is heading for a modest weekly gain, with US inventories supporting

recent dynamics, partially offsetting lower global demand expectations.

Metals with a broad positive tone, with gold adding two weeks of gains

• Negative bias in the main stock markets, reflecting caution among investors 
after the recent record highs in the US and after continuing to recalibrate 
the monetary outlook

• Futures in the US anticipate an unchanged opening. In particular, Reddit 
shares are up more than 11% in pre-market after publishing a content 
partnership with OpenAI. In Europe, slight declines prevailed and the 
Eurostoxx fell 0.3%, dragged down by the technology sector. Asia closed 
mixed, although the Shanghai rose 1.0% after the Chinese government 
announced the relaxation of some measures to support the real estate 
sector

• As the US earnings season draws to a close, the balance has been positive. 
So far, 93% of the S&P500 reports have been registered and earnings are up 
4.6% vs. 3.9%e at the beginning of the season. TThe positive surprise rate 
stands at 79.5%

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s 
convenience only. The translation from the original 
Spanish version was made by Banorte’s staff. 
Discrepancies may possibly arise between the 
original document in Spanish and its English 
translation. For this reason, the original research 
paper in Spanish is the only official document. The 
Spanish version was released before the English 
translation. The original document entitled 
“Apertura de Mercados Financieros” was released 
earlier today.
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compensation other than that of Grupo Financiero Banorte S.A.B. of C.V for the provision of our services. 
 

Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are 
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in 
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and 
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days 
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date. 
 

Compensation of Analysts. 

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is 
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note 
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Last-twelve-month activities of the business areas. 
Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate 
banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those mentioned to the companies 
or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in consideration of the aforementioned services. 

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or by any of its 
other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report. 

Activities of the business areas during the next three months. 

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other 
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report. 

Securities holdings and other disclosures. 

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments, whose 
underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of 
the securities issued. 

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below level, have any 
charges in the issuers that may be analyzed in this document. 

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object 
of this analysis report. 

Guide for investment recommendations. 

  

Reference 
  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether 
any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited 
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee 
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of 
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the 
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial 
and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The 
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo 
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in 
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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